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Dt 2Y Sept, 2021

OFFICE ORDER | 14/3021)

Sub: Review of exiating provislons of Rule 18 (g) of RICO Disposal of
Land Rules, 1979 related to deduction of cost of land on
cancellation of allotment/surrender of allotted plot.

The IDC vide item (6) in its meeting held on 25.08.2021 has decided to replace
. the existing provisions of rule 18 {g) of RIICO Disposal of Land Rules, 1979, as
utider:

Rule 18 (g) - In case of cancellation of allotment or surrender of allotted plot
by the Lessee, aa the case may be, deduction shall be made, from the land
premium/land cost deposited by the Lessee, @ 5% of the preveiling rate of
allotment of the industrial area concerned. Where any rebate was allowed on
allotment, the interest on the rebate amount shall also be recovered from the
land premium/land cost deposited by the Lessee @ 9% simple interest, till the
date of surrender/cancellation of allotment of plot.

Provided, the interest already deposited by the allottee, if any, shall not be
refunded.

Further, dispatch of the cheque of refund of amount sent by registered AD post
should be considered as refund of amount under the RIICO Disposal of Land
Rules, 1979 irrespective of non-encashment or returning of the cheque by the
concerned party to the Corporation. The money shall be refunded only after the
poseession of the land is handed over by the party or possession is taken as
per orders of the competent court/authority or deemed possession of the
vacant plot. .
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