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CIRCULAR

Sub: Guidelines for issuing NOC to the financial institutions in respect of
switching over of ioan by way of mortgage of lease agreement for
availing financial assistance or collateral security by the allottee of
the polot.

It has been observed that during the implementation of the project, the allottee
require funds and as a practice, switch over loan from one financial institution
to another financial institution. The subsequent financial institution applies for
NOC to unit office for switching over of the loan. When unit office grant NOC to
such subsequent financial institution, then the previous financial institution
refuse to hand ovecr lease agreement to subsequent financial institution on the
ground of condition of NOC issued to previous financial institution that the
lease agreement is to be returned to the unit office. This causes delay in
availing financial assistance to the allottee from subsequent financial
institutions.

It has also been observed that in the process of issuing NOC to the subsequent
financial institutions at the time of switching over of loan, unit offices.as a
practice, process the matter for site inspection of the plot before issuing NOC to
the subsequent financial institution. This practice causes unnecessary delay in
availing financial assistance from the subsequent financial institutions and
also adversely affect the cordial relations with the allottee.

The above issue was placed before the IDC vide item ( 8 ) in its meeting held on
22.10.2021 with the object to streamline the process of issuing NOC to the
subsequent financial institution for switching over of loan by way of mortgage
of lease agreement for availing financial assistance or collateral security by the
allottee/lessee of the plot. The Committee has aporoved the guidelines to deal
such cases as under: $

1. No site report of the plot will be taken on receipt of such request for NOC.

2. NOC will be withheld if there is default in payment of overdue
installment(s) of land premium or there is any dispute regarding title of
the plot or inter se dispute among the partners or directors/
shareholders of the company or stay by the court.

Provided that in case of default in payment of overdue installment (s) of
land premium only, NOC will be issued on payment of overdue
installment (s) along with interest as per rules.



At the time of issuing NOC to the subsequent financial institution to
switch over of loan, a copy of such NOC will also be endorsed by Unit
Office to the previous financial institution to the effect that the Unit
office has no objection if the lease agreement mortgaged with previous
financial institution is released and sent to the subsequent financial
institution directlv under intimation to the Unit office.
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