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CIRCULAR
As per provisions RIICO | Disposal of Land Rules, 1979, the
land/plot is allotted by the Corporation on 99 years lease basis
and the allottee of the plot is required to pay annual service
charges and economic rent for the land area as per the Lease-
Agreement executed with the allottee concerned. These annual
Service Charges & Economic Rent are being recovered at the
rates prescribed by the Corporation from time to time. In case of
delay in payment| of above dues within the stipulated time
period, the allottee is liable to pay interest for the delayed period
at the rate of interest prescribed by the Corporation from time
to time. ' ' '

In a matter referred to HO, it has been observed that part area
of allotted plot hds been acquired by any Government Agency
(NHAI/PWD/Railway etc.)| for construction of Road /Railway
line/Pipelines etc.| due to which the allotted area is reduced to
the extent of part/land area acquired by such agencies. Due to
the above situation, such plot allottee is requesting to levy
service charges economic rent on net available area. The
matter has been xamined and it has been observed that unit
offices are not following the uniform principle to levy service
charges/economic rent from such plot allottees inspite of the
decisions taken in this regard earlier by the Management of the
Corporation and [Office Orders issued from time to time. Some
unit offices are 1 Vymglsex:'vice charges & economic rent on the
actual allotted area Wheric—:as some unit offices are recovering
these dues on the reduced area, may be without executing
supplementary lease agreement with the allottee for amendment
in the original lease agreement consequent upon reduction in
the area. ' '

In order to deal with such cases uniformly, following directions

&g\\c\ are issued to the|Unit Offices;
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As soon as the allottee(s)‘ inform

to the wunit office

regarding reduction in the allotted area, the actual area
remains with the allottee(s) will be re-measured and re-
planning of the industrial area concerned will be got
approved from the competent authority so that revised

total saleable area may be ascertained
the saleable area of the plots.|

due to reduction in

\
A supplementary Lease Agreement will be executed with

the allottee for making amendment in

mentionied in the original (lease agreement. The said
supplementary lease agreement will pe got registered at

his own expenses by the allot;ee.

Once the supplementary |lease-agreement has been

executed and registered by 'the allottee, thereafter, the
service charges and economic rent will be levied on the
plot area amended as per supjplementary lease agreement.
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lease agreement will be made in favour of allottee against
future dues and interest on this amount upto the date of
such adjustment by the Corpépration shall be computed as

per the rates prescribed from time to
rate of interest are as under:- |

time. Presently the
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Copy to: -
FA/Advisor (A&M)/Advisor (Infra)
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12,

Copy also to:
(i) PS to Chairma
(i) PS to MD, RIIC
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1. |If amount remains

1 year

Corporation for| a period less than

| with the |@ 5.50 % p.a.

2. If amount rémains with the |@ 6.00 % p.&.

Corporation for a period of 1 year
and above !
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However, the amount of service tax/ GST

the concerns

eady paid to

.d Govt. Taxation Department)| on the said

amount shall not be refunded.
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