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CIRCULAR

Sub: Guidelines for issuing conditional NOC tn the financial
institutions for mortgaging lease agreement for availing
financial assistance or collateral security by the allottee of
the plot.

It has been observed that in the process of issuing NOC to the
financial institutions, unit offices first ask the allottee to clear
outstanding dues/ any charges, such as, service charges, economic
rent, CETP Charges, retention charges etc. and interest on
outstanding dues from the allottee concerried before issuing NOC.
Howcver, many times the allottee may not be in a posidon to clear
these outstanding dues/ charges due to his financial constraints.
This causes delay in issuing NOC to the financial institutions and in
turn delay in availing financial assistance by the allcttee.

With a view to resolve the above matter of delay in issuing of NOC to
financial institutions due to above reason and to streamline the
process of issuing NOC with ease, following guidelines are issued to
unit offices for issuing conditional NOC to the financial institutions to
deal with such cases:

{i) On receipt of a request from the allottee for issuing No Objection
Letter in favour of the Financial Institution for creation of
mortgage of the lease agreement to secure their loan, the NOC
may be issued if there is no default towards land dues/ any
charges. In case of default, a demand letter, mentioning the
dues/charges will be issued to the Financial Institution.

(i) - The Financial Institution will be asked to issue letter for
comfort/ assurance letter to the effect that the amount in
default/dues of the Corporation shall be paid by them directly
to the Corporation, to enable the Corporation to issue
conditional no objection letter for creation of mortgage.

(ii) On receipt of letter for comfort/assurance letter from the
Financial Institution, unit office will issue no objection for



creation of morlgage on the plot subject to payment of
Corporation's dues/charges, within a period of 30 days, out of
the sanctivned Financial Assistance. The Corporation's bank
account details will also be provided so that Financial
Institution may pay the amount directly to the Corporation.

(ivy The Financial Institution is to provide details of creation of
mortgage and payment of dues/charges of the Corporation.

This is issued with the approval of the IDC vide iterr (27) of its
meeting dt. 24t June, 2020.
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